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AquinoSaysShe
Is Reconciled to
No Aid Increase

Times Staff Writers

MANILA —President Corazon
Aquino met with Secretary of State
George P. Shultz here Friday and
said she is now reconciled to win-
ning no further increases in U.S.
aid to the Philippines this year.

After a 26-hour stay in Manila,
Shultz delivered an optimistic as-
sessment of Aquino’s prospects of
overcoming the Philippine eco-
nomic crisis and quelling a Cong-
munist insurgency. He said he is
impressed with Aquino’s “charm
and personality and leadership,”
and added: “The great problems
that the Aquino government has
inherited are soluble . . . and I feel
certain that they're on the way to
being solved.”

Shultz also met with politicians
that supported Ferdinand E. Mar-
cos when he was president and
appealed to them not to undermine
Aquino’s government.

He urged them to act as “a loyal
opposition—criticize where it is
warranted, but support and give
the benefit of the doubt so that
problems can be solved.”

One of those opposition leaders,
Blas Ople, Marcos’ former labor
minister, said in a separate inter-
view that Shultz spoke strongly of
the need to bring stability to the
Philippines. “He was aware of a
climate in which radical or extrem-
ist forces might continue to flourish
or even flourish to a degree greater
than before in the country,” Ople
said.

Asked about Marcos’ increasing-
ly frequent practice of telephoning
his supporters from exile in Hawaii
in an attempt to build support for a
return to power, Shuiltz said: “I
don't think it's helpful, and we
have given him our views. But in
the United States, we believe in
freedom. . . . He can pick up the
telephone.”

The focus of Shultz’s talks was
on U.S. aid. Aquino’s 10-week-old
government has been complaining
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that the Reagan Administration’s
proposed economic aid package for
"thi fiscal year, totaling about $500
million, is insufficient to help over-
come the Philippines’ deep eco-
nomic Crisis.

" Laurel Annoyed Shuitz

Its requests, delivered last week
by Vice President Salvador Laurel
in a meeting with President Rea-
gan in Bali, Indonesia, had irked
Shuitz, who complained then that
Laurel “gave the impression that
hid needs were infinite.”

Shuitz’s 45-minute meeting with
Aquino, in which he explained the
intensity of congressional resis-
tance to new spending, appeared to
end tension between the two coun-
tries over the issue.

-“President Aquino said she ap-
preciated such aid as countries like
the United States have been able to
give, although (the aid) fell far
short of what was needed,” said
Information Minister Teodoro Loe-
sinJr., who attended the session.

After the meeting, Locsin said,
Aquino was convinced that “the
statutory limit on American gener-
ogity’’—the Gramm-Rudman
budget-cutting law—"“seems to be
airtight.”

Asked whether Aquino is now
satisfied with the U.S. aid program,
Locsin said: “It’s not whether we're
satisfied or not. It's what we have
tolive with.”

In another gesture of reconcilia-
tion, Laurel presented Shultz with
a-barong tagalog—the loose, lacy
white shirt traditionally worn by
Philippine men—and Shultz made
d point of wearing it to his meetings
Friday.

Despite such gifts, several mem-
bers of Aquino’s Cabinet
the Philippine case for more aid in
less than dipiomatic terms. Eco-
nomic Planning Minister Solita
Monsod said she told Shults that
the U.S. aid package is “nowhere
near enough.” ,

The nation’s economy, she said,
“is in a stage now that is almost
what it was after the war (World
War II). It is really a ravaged
economy.”

After two decades of corruption
and mismanagement by the Marcos
regime, the Philippines—once re-
garded as an Asian boom coun-
try—has been in a prolonged eco-
nomic slump. Per capita income has
fallen to $825 a year from a high of
more than $800 at the beginning of

the decade. Foreign debt has risen
above $28 billion, and interest
payments consume more than half
export earnings.

President Reagan has asked
Congress to increase U.S. economic
aid by more than $100 million over
the package planned for Marcos,
who fell in February. Reagan has
also requested $74 million in new
military aid this year, in addition to
about $275 million already ap-

proved by Congress.

Investment, Trade

Shults also promised Aquino
he will “address the Ama:::x:
business community and urge it to
invest in a country . . . (which)
had the brightest prospects,” Loc-

sin said. In other talks with the
president’s economic advisers,
Shultz promised to work to open
new trade opportunities for Philip-
pine exports to the United States.
And he said that the govern-
ment’s effort to quell a 17-year-oid
Communist insurgency both
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Aquino said she will accépt Rea-
gan’s invitation to visit Washing-
ton. Locsin said her trip, planned to
include visits to several U.S. cities,
is tentatively scheduled for No-
vember.
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